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that does not have a city sales tax then would be hurt because
they would not be able to make it up by the broadening of the
sales tax. Is that true or could you expound on that a l i ttle
b i t ?

SENATOR RAIKES: No , I th i nk that's true, Senator. The only
t hing I w o u l d men t i o n i s t hat t o t he ex t ent t he sal es t ax
revenue enables cities to lower property tax rates over what
t hey o t he r w ise woul d b e a b l e t o d o, t he n e t ef f e ct of t hat m a k e s
the MEF formula work more in the favor of cities that don't have
s ales t a x .

SENATOR KREMER: A city sales tax.

SENATOR RAIKES: An d t h a t . . . an d t ha t M E F f o r m u l a w ou l d st i l l b e
i n p l a c e a n d s t i l l b e f u l l y f un d e d e v e n wi t h t h i s ait i endment .

SENATOR KREMER: So they would not be impacted adversely then?

SENATOR RA I KES : We l l , I ca n ' t t e l l y ou , Se n a t o r , t h a t t he r e
would be no impact. There is potentially an impact I think it
would ce r t a i n l y b e m i t i ga t e d . . .

SENATOR KREMER: O ka y .

SENATOR RAIKES:
formula .

SENATOR KREMER: Oka y. Thank you . Tha t's really all the
questions I had, just wondering what would happen to the cities
t hat do no t h a v e a c i t y sal es t a x . So t ha n k y o u , M r . P re s i d e n t .

SENATOR CUDABACK: T hank you, Senator Kremer. Senator Janssen,
on AM1956.

SENATOR JANSSEN: Thank you, Senator Cudaback. M en>ers of the
Legis l a t u r e , I , t oo , am goi ng t o r i se i n opp o s i t i on t o t hi s
amendment, not because I really want to. I t's because of the
f act t hat I can see wha t i s goi ng t o ha p pen t o s o me o f t he
smaller cities and villages in...not only in my district but
across the state. They are up...they are up against a rock and
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